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IMPACT INVESTING,
VIICROBUSINESSES,
AND NONPROFITS

IMPACT INVESTING

he past two years have
brought the country’s
history of racial inequity
into sharp focus. One of
the many areas in which
racial disparities persist is the
endowments of historically black
colleges and universities (HBCUs).
According to a government study,
HBCUs have a $15,000 average

endowment per student, while
comparable non-HBCUs have an
average $410,000 endowment per
student. HBCUs therefore enjoy less
financial stability and security. They
may also face challenges providing
scholarships and academic support
for students and financing teaching,
facilities management, and research
activities.

Sculpture by Kristen Visbal. Photo by Alex Proimos CC BY-NC.

One cause for the staggering
difference in HBCU and non-HBCU
endowments is that wealth-building
strategies used by non-HBCU
institutions are inaccessible to most
HBCUs. For example, few HBCUs
invest their limited endowments
in venture capital and private
equity funds, whose high returns

drive growth in many non-HBCUSs.
A variety of structural barriers
such as minimum investment
requirements, perceived risk, long
investment horizon, and not being
well connected to the venture
capital community, inhibit HBCU
participation.

To help spur HBCU participation
in the venture capital asset class and

build wealth in HBCU endowments,
we formed a pre-launch fund that
allows venture fund managers to
donate an ownership stake in their
venture capital funds to a pooled
fund and makes HBCUs partial
owners of the fund. Volunteer
lawyers from our investment
management and tax practices
developed a bespoke legal structure

ASSISTING MICROBUSINESSES

n 2021, we expanded our
representation of entrepreneurs
who need free legal counsel to
start and grow their businesses.
> Through our partnerships
with Start Small Think Big and
Rising Tide Capital—nonprofits
that provide business development
services primarily to minority- and
women-owned small businesses—
we helped 35 clients, in California,
New Jersey, and New York, with
44 distinct legal matters. Our
transactional lawyers applied their
business law skills to help these
clients choose the right entity
structure, negotiate commercial
leases, draft policies to protect their

online business, review and draft
contracts, and more.

XX
Rising Tide Capital client Towanda
McEachern reached out when she
needed time-sensitive assistance
reviewing and negotiating her
first-ever commercial lease for
her Newark-based business, A
Life Recycled. A Life Recycled
offers personal and professional
development services for women.
The business had grown during
the pandemic, and Towanda was
ready to move it from online to in
person. A Lowenstein volunteer
helped her understand the proposed
lease and successfully negotiate

to ensure the tax-deductibility of
fund managers’ donations of fund
interests, which is important to
make the pooled fund sustainable.
The pooled fund will include HBCUs
within the community of limited
partners that regularly benefit from
the success of and opportunities
flowing from venture capital funds.

more favorable lease terms. Another
volunteer team is helping her
register her business’ service mark
so that the intellectual property of
her business is protected.

see0
Another Rising Tide Capital client,
Angel Hugs 4 All, sells handcrafted
dolls out of Jersey City. In addition
to selling her retail product,
the company’s founder, Angela
Huggins, also teaches doll-making
classes in Jersey City. We helped
Angela convert her business from
a sole proprietorship to an LLC in
2016. After experiencing significant
business growth, Angela returned
to the firm this year for assistance
drafting a template purchase order
to be used by customers making
custom doll purchases. The firm also
prepared a service agreement for
Angela to use when providing doll-
making classes to students visiting
her shop and at community centers
around Jersey City.

XX
Start Small Think Big client The
Jefas Inc. is a monthly subscription
beauty box that features beauty
products from Latina-owned
businesses. The company aims to fill
a gap in the beauty and e-commerce

Doll-making class with
Angel Hugs 4 All
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industry by elevating Latina
founders and brands. California
attorneys are assisting The Jefas
with drafting a brand partner
agreement template to be used with
businesses that manufacture and
sell the beauty products included in
the subscription box.

XX
Start Small Think Big client Dirty
Soles Footwear Group is a footwear
manufacturing, design, and retail
business located in Newark.
The company supports local
entrepreneurs, designers, and artists
in the community by providing an
incubator space and teaching the
founders’ self-designed curriculum,
the “Art of Shoe Making,” in the
Newark public schools. Faced with
pandemic-related challenges, Dirty
Soles co-founder T. Strong reached
out to Lowenstein for help updating

the business’ operating agreement
to facilitate new investment,
drafting consultant and internship
agreements, and developing
website terms of use and privacy
policies. When the business
became unable to afford the cost of
its retail space due to the effects of
the pandemic, our lawyers helped
Dirty Soles attempt to renegotiate
its commercial lease. When
negotiations proved unsuccessful,
our lawyers helped the company
exit the lease in a manner that
minimized significant financial
harm to the business.

XX
This work builds on the firm’s long-
standing commitment to ensuring
that under-resourced entrepreneurs
have the same access to quality
legal counsel as do wealthier
businesses.

STRENGTHENING NONPROFITS

FOOD SECURITY

According to the U.S. Department
of Agriculture, in 2020, more than
38 million Americans, including 12
million children, were food insecure,
meaning that at times they were
uncertain of having enough food to
meet their needs. Food insecurity
worsened during the pandemic: a
reported 15 percent of households in
the United States—and 18 percent of
families with children—did not have
enough to eat.

The firm is proud to partner
with nonprofit organizations that
creatively address the country’s
food insecurity. Throughout 2021,
we worked closely with the United
Way of New York City to expand
Plentiful, a free, user-friendly
app-based reservation system that

allows food pantry users to find food
pantries in their area, reserve a time
slot to pick up food, and receive
updates on changing conditions at
food pantries. The app allows users
to incorporate social distancing and
improves efficiency, equity, and
client dignity in the emergency
food system.

Plentiful is jointly owned by
United Way of New York City and
City Harvest. The app is now
used by close to half of the food
pantries in New York City, reaching
more than 900,000 people, and
demand for the app is growing
across the country. Firm volunteers
from various practice groups have
supported Plentiful’s expansion by
drafting template agreements to
be used by food banks and food
pantries piloting the Plentiful app,
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Sneaker-design class in Newark public
school with Dirty Soles Footwear Group

preparing data privacy and security
policies, and drafting memoranda
of understanding with various
stakeholders. The firm also helped
United Way of New York City
evaluate legal options for a Plentiful
spinoff and assisted with the
preparation of an agreement with a
consultant to oversee the spinoff.

HOUSING

According to the U.S. Department of
Housing and Urban Development,
580,466 people experienced
homelessness in the United

States on a single night in 2020,

a 2.2 percent increase from 2019.
People of color are significantly
overrepresented in the homeless
population, and COVID has made
the housing crisis worse.

£. FORTUNE

The firm regularly supports
organizations that seek to end
homelessness and promote the
right to adequate housing. Goddard
Riverside Community Center is
a nonprofit that serves more than
20,000 low-income New Yorkers
annually, with a primary focus on
Manhattan and parts of Queens.
Among its services, the organization
provides permanent, affordable, and
transitional housing for vulnerable
populations, including older
adults, formerly homeless people,
and people with mental illness.
Lowenstein represented Goddard
in a strategic partnership with the
Stanley M. Isaacs Neighborhood
Center, an organization that does
similar work on the Upper East Side,
in which Isaacs became a subsidiary
of Goddard. The partnership
amplifies the distinct strengths of

each organization and expands
their reach and capacity to move
families toward stable housing,
economic stability, and self-reliance
through services both organizations
provide to vulnerable New Yorkers
emerging from the COVID crisis.
The combined organizations now
serve more than 26,000 people with
holistic programming covering
housing, health, education, older
adult centers, benefits assistance,
legal assistance, and more.

CRIMINAL JUSTICE

The nonprofit Newark Police
Foundation seeks to further the
Newark Police Division’s mission of
serving and protecting residents of
and visitors to the city of Newark.
The organization provides financial
resources, which are not readily

Photo by Patti Sapone, NJ Advance Media

Newark Police Foundation “Cops and Community Policing Contest”
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available through other means,
to fund innovative programs that
support public safety.

After several years of inactivity,
the Foundation relaunched in
2021 with help from the firm. The
reconstituted Foundation focuses on
innovative community-engagement
initiatives such as the Cops and
Kids Community Policing Contest,
a citywide contest in which the
Foundation provides a grant to each
precinct to develop and implement
a youth community-policing
program. The winning initiative,
selected by the Foundation and
members of the Newark community,
will be replicated throughout the
city in 2022, with the Foundation’s
support. Creative initiatives such
as this one seek to foster trust and
collaboration between the police
and the communities they serve.

IMMIGRATION

The Latin American Legal Defense
and Education Fund (LALDEF)
focuses on the root causes of
immigrant marginalization and
seeks to empower immigrants to
reach self-sufficiency and thrive by
showing them how to navigate the
system and find the resources they
need. To that end, LALDEF provides
an array of direct services to
immigrants, including immigration
legal services, health services, and
education programs.

In 2021, we helped LALDEF
navigate the ever-changing
pandemic-era employment
landscape so it could focus on
providing essential services to
the immigrant communities it
serves. We updated its employee
handbook, assisted with employee
benefits questions, and counseled
the organization on corporate
governance matters.
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https://www.ers.usda.gov/topics/food-nutrition-assistance/food-security-in-the-us/key-statistics-graphics.aspx#:~:text=In%202020%3A,with%20adults%2C%20were%20food%20insecure.
https://www.ers.usda.gov/topics/food-nutrition-assistance/food-security-in-the-us/key-statistics-graphics.aspx#:~:text=In%202020%3A,with%20adults%2C%20were%20food%20insecure.
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https://www.huduser.gov/portal/sites/default/files/pdf/2020-AHAR-Part-1.pdf
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PRO BONO HOURS dedicated to
» “signature projects,” including:

6’939 hours representing 1995 NONPROFITS 3 197
in corporate and tax matters and in applying for | HOURS representing 37 IMMIGRANTS

forgiveness of federal stimulus loans aimed at seeking lawful status or release from detention
supporting operations during the pandemic

2 013 HOURS representing 97 LOW-
2’119 HOURS representing 177 DOMESTIC » . J

INCOME ENTREPRENEURS OR INVENTORS
VIOLENCE SURVIVORS seeking final restraining

) seeking assistance to start businesses, file for patents,
orders and/or child custody and support orders ] :
or apply for forgiveness of federal stimulus loans

3911LSNr OL SS39290V

1,913 HOURS representing 17 INDIVIDUALS 884 .
WITH CRIMINAL CONVICTIONS seeking to prove HOURS representing 33 TENANTS

their innocence, appeal their convictions, petition for seeking to avoid eviction and 24 LEGAL A"D
pardons or sentence commutations, or expunge low-level COMMUNITY ORGANIZATIONS advocating

criminal records for procedural reforms in landlord-tenant court

561 HOURS representing 15 LOW-INGOME

INDIVIDUALS in preparing wills, health care proxies,
powers of attorney, and other life-planning documents

822 HOURS representing 45 TRANSGENDER
INDIVIDUALS seeking legal name changes

521 . 115 HOURS representing 2 CONSERVATORS
HOURS representing 12 LOW-INCOME seeking legal custody of children and/or young adults

LAl g fapese el el @ get @ iess with disabilities and 4 ADULTS WITH DISABILITIES
financial start in their uncontested guardianship proceedings

B ACCESS TO
JUSTICE
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REPRESENTING
YOUNG ADULTS
WITH DISABILITIES
IN GUARDIANSHIP
PROCEEDINGS

n 2021, Lowenstein launched a

new partnership with the Legal

Assistance to Medical Patients

Project of Legal Services

' of New Jersey to represent

in uncontested guardianship
proceedings young people who
have developmental disabilities.
Most guardianship cases involve a
parent who has cared for the child
since birth and is seeking legal
guardianship to continue making
health, financial, and legal decisions
once the child reaches adulthood.
Under New Jersey law, people with
disabilities must be represented
by counsel in guardianship
proceedings. Historically, there
have not been enough lawyers to
meet the need. This project aims to
narrow that gap by training a cadre
of lawyers to provide caring and
competent counsel to clients with
disabilities to ensure they have a
strong voice in their guardianship
proceedings.

Our client with her parents/guardians at her special education graduation ceremony

SECURING RELIEF FROM DEBT

he long-lasting effects
of the pandemic are
not limited to health
issues—individuals
also experienced acute
financial stress because of loss
of employment, reduced wages,
medical or other debts, and

increased expenses (especially for
care for children who were not in
school). Working with Volunteer
Lawyers for Justice’s (VL]’s) Debt
Relief Legal Program, the firm
assisted 12 low-income individuals
in preparing for, filing, and/or
prosecuting personal bankruptcy

LOWENSTEIN CENTER FOR THE PUBLIC INTEREST

cases in 2021. Filing for personal
bankruptcy can result in the
discharge of most debts, stop or

alleviate creditor harassment, and

create a path to a new financial
future.
One client who is on her way

to receiving a fresh financial start

is “Nancy.” Nancy is a 62-year-old
widow who lost her job during
the pandemic. She has a health
condition, and she accumulated
medical debt even though she

is insured. In addition to her
ongoing medical expenses, Nancy
owes tens of thousands of dollars
in old student loans. When she
lost her job and realized her debt

SUPPORTING PARENTS
IN ENSURING GARE
FOR THEIR CHILDREN

n August 2021, New Jersey
enacted a law that will
improve the process for
caregivers to make alternative
arrangements for the care of
their children when necessary. The
firm collaborated with the Rutgers
Child Advocacy Clinic to draft and
advocate for the statute.
The new law permits parents,
legal guardians, or custodians:

« to delegate caregiving
responsibilities to another
adult, hopefully one well
known to the child or ward, for
up to a year, with the ability to
renew and without the need to
go to court;

«  to make alternative
arrangements whenever they
have become or may become
unable to care for a child or
ward themselves;

« to make a delegation effective
immediately or to identify
an activating event, such as
serious illness, immigration
detention or deportation,
incarceration, or deployment
for military service; and

would become unmanageable,
she sought assistance from VL],
which connected her to a team of
Lowenstein volunteers. The firm
helped Nancy file for bankruptcy.
Nancy’s needs are not unique.
The pandemic and the loss of
income that came with it forced
many like her to make financial
decisions that they might not have

«  touse a sample form set out in
the statute.

For households facing
catastrophic illness, imminent
deployment, and other
circumstances requiring sudden
separations, the law will provide

PRO BONO REPORT 2021

considered in the past but that
became their best option. As COVID
economic relief programs end and
eviction moratoriums throughout
the country are lifted, an increase in
consumer bankruptcies is expected.
We will continue to work with VL]
to serve clients who need a fresh
financial start.

Sculpture and photo by Michael Stutz

some peace of mind. Caregivers
who use the power of attorney will
be able to avoid the emergency
placement of their children in group
settings or in the households of
strangers, ensuring instead that
they are with responsible adults
known to the family.
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A Life Recycled
ACLU
ACLU of New Jersey

Americans United for
Separation of Church
and State

Angel Hugs 4 All

The Beyond the Blindfold of
Justice Project

Brennan Center for Justice
The Bronx Defenders
California Lawyers for the Arts

Campaign for the Fair
Sentencing of Youth

CASA for Children of Essex
County

Children’s Law Center
City Bar Justice Center
City Harvest
Community Hope

Community Legal Services
in East Palo Alto

Dirty Soles Footwear Group
Education Law Center

Essex-Newark Legal Services

Goddard Riverside
Community Center

Her Justice

Human Rights First
Immigrant Legal Services
Immigration Justice Campaign

Incarcerated Children’s
Advocacy Network

International Refugee
Assistance Program

The Jefas Inc.
Juvenile Law Center
Kids in Need of Defense (KIND)

Latin American Legal Defense
and Education Fund

Law Foundation of Silicon
Valley

Lawyers Alliance for New York

Lawyers’ Committee for Civil
Rights of the San Francisco
Bay Area

Lawyers’ Committee for Civil
Rights Under Law

The Legal Aid Society

Legal Aid Society of the
District of Columbia

Legal Services NYC

Legal Aid Society of San
Mateo County

Legal Services of New Jersey

Legal Services of Northwest
New Jersey

Make the Road New Jersey
Mi Casa Resource Center

National Disability Rights
Network

National Juvenile Defender
Center

National Legal Aid & Defender
Association

National Women’s Law Center

New Jersey Community
Development Corporation

New Jersey Consortium for
Immigrant Children

New Jersey Institute for Social
Justice

New Jersey Office of the Public
Defender

New Jersey Parents’ Caucus

New York Civil Liberties Union
(NYCLU)

LOWENSTEIN ACCEPTS REQUESTS FOR INDIVIDUAL PRO BONO ASSISTANCE THROUCH
REFERRALS FROM APPROVED LECAL SERVICES ORGANIZATIONS. INDIVIDUALS IN
NEED OF PRO BONO LEGAL HELP SHOULD CONTACT THEIR LOCAL LEGAL SERVICES
ORGANIZATION OR BAR ASSOCIATION OR VISIT WWW.LAWHELP.ORC.

Sculpture by Leticia Huerta

New York Lawyers for the
Public Interest

Newark Police Foundation
OneJustice

Partners

Plentiful

Pro Bono Institute

Pro Bono Partnership
Rising Tide Capital

Rutgers Criminal and Youth
Justice Clinic

Rutgers Child Advocacy Clinic

Seton Hall Law School Center
for Social Justice

Stanley M. Isaacs
Neighborhood Center

Start Small Think Big

Transformative Justice
Initiative

Transgender Legal Defense &
Education Fund (TLDEF)

United Way of New York City
Volunteer Lawyers for Justice
Volunteer Lawyers for the Arts

YWCA of Union County
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